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T0: Apsistant Direetor for Research and Repoiis

FROM: Chief, Ercnomlie Research Area
SUBJECT: Activity Report for the Month of December 1958

Current and Other Support Activity

l. Current eupport for OCI in December invelved preparation of
srticles on the Chinsee Comaunist "lesp ferwerd® amd cemwunee. The
Bulgarian "leap ferward” and its pelitica) implications were alen of
conziderabls interest, The Chinepe Commrist sttempt to enter the
Middie Eset arme trade was reported as were bloc arms deliveries to
Irsq and the rerumption of arms doliveries te the UAR. The 1559 Soviet
budget was brieflly reported, but lack of detail provented comsidered
raporting on this subject dvring December, Supper:t for the USIB Watch
Committes, through at s lower level than carlier in the fall of 1958,
convimed high, reflecting comiiming concern sver Berlin, the Taiwan
Straits ares, ard the Middle East, Support te the DD/I end DCI
included contritutions to briefings for the MSC, Congressional bodies,
and the press on Chinsse communes and the "lesp forward,"

2. Support contimied to be rendered to the Advisory Committee
on Export Policy’s ed hoe sub-group which is considering contysls over
the export of technicsl date., Messre N, S/TD, » M/CH, 25X1A9a
I 1/PE attended meetings of this grovp during the  25X1A93

25X1A9%9a

month,

3a (I/ME) dimcussed certain aspects of Sovied
military rescarch, development, testing and evaluation expanditures

with gn interservice group chaired by Col, Deverall of the Joint .

Steff and with Mr. Walsh and Comdr. Inman of the Staff of the Assistant
Secretary of Defense (Comptroller), The purpese of these discussions
was to assist the servicea in developing an estima’e of Soviet research
and developmont with particular refsrence te guided missiles and space.,
Eventually the services, particularly the Navy and the Adr Forece, withdrew
from the exercises. We refused to permit our participation to be
construed sa CIA enncurrence in the final preduct on the basis of the
Tact that the apprepriate chennels for sbtaiming such esncurrence would
have to inclnde GMIC, ONE, the Board of National Estimates and the USIB,

25X1A9%9a
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Significant Briefings and Discussions with Persons and Groups
“Outsids The Kgercy - -

25X1A9g , Acting Chief, Economic Ressarch Ares briefad
the White House staff and, together with » Chief, Analysis 25X1AQa
Division, briefed the Chaimman of the Presidemt’s Council of Ecenomie
Advisors on the Soviet Ssven-Year Plan Theses.

25X1X7 5F spent approximately one wsek
with A 8 Divisien discussing common research problems. F25X1X7
6TC.

was most complimentary about the quality of our recearch eff

25X1A9a 7o | ¢ rowvers of the USSR Branch, Analyeie

Division, participated in discussions with
25X1A5a1 _ on the measuremsnt of Soviet industrial production and the

avaiuation of factors contributing to Seviet stonemic growsh,

25X1A5a1

8, ERA persomnsl from a mumber of branches participated in
. ' selected Bloc trede problems with representatives from
25X1X7 m and IRA/State, Because of the broad imteliigence
lications of thesa talka and the important conclusion reached, a
resune of the procecdings has been drafted and submitted to the

parsicipants for comment, after which they will be published for
general digssmination within the U8, I ictoiligencs  25X1X7

comrunities,
§. Chief, D/I ard members of I/0M and I/ME spent several days
discussing various aspects of military expenditures and guided miszile
rmct 1L{031 =2 deninavment iwm Bae IS < alids

25X1X7
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25X1AS . 1/7E is working on plans to explod

 25X1A5a

25X1A5a1

25X1A9a

25X1A9%9a

Sanitized - Approved For Release : CIA-RDP62S00346A000100150050-6

ScE-GeR-E-T

- e gy

Heseareh, Plenning and Program Develspmenti

25X1A5a1

! !‘,!O Industrial fisms

these sections of

- 12, JIn accordance with a suggestion made by

opén

Coth " Y.

<o

in the evgluation aof 8

oviet
the machine bullding induai

1 i

sour

lit«sratm on

Under — 25X1A5a1
e sent to his company at quarterly

13, Although progress has been made in obtaining informally
advance coples of Signal Corps (USASTA) contributicrs to the electronics
equipnent subssctions of the Soviet Bloc NIS, for branch review, the
quality of these contributions is still medioore, thelr review absorbs _
excessive ERA time, and their revision by the originating sgency prejudices
the meoting of the deadline to OBI, ‘This condition is believed to
reflect the limited anelytical potential of USASIA rather then a re
luctance on ite part to be cosperative, ‘ '

s, chief, D/S snd I crier, s/m, atscusssa 2°X1A93
the status of intelligence ressarch and reporting on Sino«Snviet Blae
merchant shipping with ONI and AFCIN representatives, A staff study on
ty researeh deficiencies in the field is being prepéred by Mr.
. Thie paper will be presented at en early meeting ¢f the T5C and
will serve as a Commnity guide for the elimination of research
deficiqncles us well as a means for a mere effective sllocation of
Comrunity resources to eliminate such deficiencies. As an immediate
measure S/TR has undertaken to.maintain an all-source register of 21l
Bloc chartering of Free World vessels, . ‘

proposal unclassified literature weuld b
intervels for written evaluation,

\
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15. The possible lack of funds for proposed axternal research
- on Chicom agriculture threatens to limit seriously the research
program of M/AG, Dropping negotiations at this time could also prove
quite embarraseing to the Agency, inasmuch as they have boen underway
for soms time, _

16, Coneideration is being given by M/FP to establishing en
anmzl project which will provide a brief summary of the fuels amd
power industries of China. Experience indicates that there is consider-
able consumer interest in this type of intelligence which, although
included in contributions to the annual NIE, rarely sppears in the
IP or completed NIE, '

Significant Developments in intra-Agency Relations

25X1A92 17. — Chief, W/NF participated in
the first meeting of a DD/I task forcs that is to survey the operations

of OCR/IR. At this crganizational meeting, 08I, 25X1A9%a
was elscted chairmen and preliminary plans for the task team's
investigation were discussed. The group will undertake an on-the-spot
study of IR functions end activities prior to the preparation of a

formal report to the ID/I. A socond meeting has been echeduled for

mid Jamary,

25X1A9a 18, _ Chief, St/PR, participated in the

meetings of the Agency Planning Group for a Mechanicelly Integrated

Reporting and Communications System. During December, the Group
recelved a zeries of background briefings on various aspects of the
reporting, communications and document diseemination systems, Mr.
Deputy Chief, D/I, briefed the Group en the range and
variety of the ERA research product, based on sample types of ERA
reports, Attention was given tn the types of problems addressed by
different ERA compnnents, the kinds of sources used in dealing with
particular problems, the timelineas of field repoiting, and reguirements
forthe recovery of sources from central fileas,

19, _
25X1A%a (1/aM) made presentations on various current developments in Soviet

gulded missile production and deployment at the CIA Guidsd Miseils
Forum eonducted by OS5I in December,

21. D/M is proposing that another meeting of ORR analysts and
FDD supervisors be held with the aim of improving FID suppart to
analysts doing research on the European Satellites. St/pI/D has been
requested to handle the neceasary arrangsments,

25X1A9%9a
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22. As of 31 December 1958, St/FR had received spplications for
employment from 25 candidates interviewed this fall by ERA recruiters
in the fleld. Sixteen nf the twenty=five have been put in process fox
ERA and five have been referred to other camponents of the Agency.
Agein this month several quslified candidates were referred to us by
ERA analysts, thereby proving the value of the psrsonal referrel
effort, :

23, Several mesbers of the ERA attended the fmerican ¥eo ‘
Association msetings in Chicego. Yessrs. [, A/F, and
AfPC, presensed critiques of papers at the meetings.

25X1A%9a

Distribution:

1 « OAD/RR

1 - ea Division, Branch
% Staff Chief

1 ~ OCh/E

1 » OCh/G

2 = St/PR

s¢/en/Rn: [ o2/2803 (9 Jan 59)
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